Amigo Society Meeting: Reference Pricing
18th January, 2005

The meeting was attended by approximately 40 businessmen, journalists, politicians and think tank representatives. The speakers were Mr. John Graham of the Fraser Institute and Ms. Yolande Avontroodt, MP for the VLD party in Belgium. The event was chaired by Helen Disney of the Stockholm Network.
John Graham gave a 15 minute presentation on British Columbia’s experience of reference pricing. He pointed to the fact that while a lot of the burden of prescription costs was shifted to the patient, there were no real savings generated as a result of the experience. If patients wished to stay on new medicines whose cost was above the reference price, they were forced to pay out of pocket.

‘We gave them a choice, and most chose to stay on the new medicines.’ Graham emphasised the need to have the option to pay out of their own pockets but crucially he noted: ‘pharmaceutical spending in fact increased compared to the rest of Canada’
Furthermore, Graham noted that ‘hospital admissions increased by 19% in the first two months after the introduction of reference pricing’ 

Following Graham’s presentation, Yolande Avontroodt spoke about the possibility of reference pricing being introduced in Belgium. She noted the many differences between Belgium and Canada. 

‘I am concerned about the impact on innovation,’ Ms. Avontroodt declared. She also enquired about the impact on parallel importation.

She stressed the ‘need for a social economic study before the proposals become law,’ and argued that ‘we have to have larger involvement of patient organisations’ as well as in depth market consultation.
Finally, Helen Disney, the chair of the event warned of the danger of doctors ‘prescribing on cost effective grounds rather than clinical effective grounds’.
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