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What could be a market solution for economies with serious competitiveness problems within the next five to ten years?

There are universal trends: expenditure is exploding, all actors are dissatisfied, there is no consensus on reform, marginal efficiency is disastrous and even management control costs are skyrocketing. But there is no simple solution: demand is unlimited, co-payments are almost always low (no cost-rationing), providers have an incentive to produce more and expand supply to induce demand.

There are only three cost-effective measures in terms of prevention: taxing and campaigns against tobacco, speed limits and campaigns against obesity to limit type 2 diabetes. In addition, the level of expenditure has a very limited impact on the actual health records. The USA has a frightening level of obesity, child mortality and life expectancy among OECD countries, despite 15% of GDP in health care spending. If current trends are extrapolated, there will be millions of blind diabetics and dialysis patients in the US in coming years.

The rise of Asian countries in terms of scientific publications and research means that OECD countries will no longer remain price-makers in high-tech sectors; China will become the world’s scientific leader within the next decade.

Good medicine is costly, but the essential added value comes from personal hygiene, ie a healthy diet, no smoking and exercise. 

From an insurance perspective:

1) should we have administrative or political control of costs? Reply: not if you are a price-maker, if you benefit from technological rents or if expenditure subsidizes the medical-industrial interests; 

2) should anyone be allowed to choose not to be insured? The answer is no, if you believe that prevention should precede the cure;

3) should we prohibit risky behaviour, ie restricting sexual habits, dangerous sports etc. ? But this is the only way to impact the consumption of fat, sugar, tobacco.*

4) should producers be monitored? Maximizing production is the corollary in the current context and asymetrical information with the insurer is too costly to alleviate.

Overall, we will spend more today and even more tomorrow. 

