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SUMMARY: 

IS EUROPE DOOMED? 

Tuesday 22 March, 2005

6.00 for 6.30pm – 8.00pm
Hotel Amigo, rue de l’Amigo, 1-3, Brussels, Belgium

After introductions by the chair Helen Disney, Johnny Munkhammar of the Swedish think tank TIMBRO and author of The Collapse of Big Government, opened the debate with a definitive answer to the question posed: No, Europe was not doomed. What was doomed, in fact, was the European social model of high taxes, over-regulation, and big government. This model, according to Munkhammar, was responsible for low growth, high levels of unemployment and the destruction of the creative process. He pointed to figures such as GDP per capita in Europe being 40% lower in Europe than in the United States, and the rate of increase in employment from 1970 to 2003 in Europe being only 26%, whereas in the U.S. the figure is 75%.

The solution to the challenges of pensions, public welfare services, and innovation was to eliminate ‘big government.’ Lower taxes across the board were needed – the example of Eastern Europe was mentioned to demonstrate the positive results of low taxes- less income transfers from the state to its citizens, an increase in private contributory pension systems and market oriented solutions to education and healthcare. Without abandoning the European social model, and without radical reform, Europe is indeed doomed.

Mark Leonard of the Centre for European Reform and author of Why Europe will run the 21st Century referred to Johnny’s contention that the social model in Europe was not working as ‘total nonsense.’ He questioned the validity of the figures quoted by Johnny. The GDP per capita figure, for example, did not take into account the reunification of Germany. He also referred to the success stories of Europe, such as Ireland and Finland, and claimed that the European economies were more robust than are often given credit for. Leonard pointed out that the European quality of life was enviable, with Europeans enjoying longer holidays and shorter working hours while still maintaining relatively strong economies. In fact, Leonard argued, Europe had managed to achieve remarkable results with its social model and had done so with a strong public sector and with a degree of social equality unparalleled in the world.
A lively question and answer session followed the opening remarks, but at the end of the debate a straw poll of the audience revealed that Johnny Munkhammar had won the day by a large majority.
