Announcing…

A Healthy Market? – Pharmaceuticals, Incentives and Innovation 

A new publication by the Stockholm Network
In light of the recent World Health Organisation’s stinging condemnation of the current patent-based global system for new drug development, marketing and pricing, Jacob Arfwedson, a Stockholm Network research fellow, offers in this essay an insight into the market for innovation and pharmaceuticals. He argues that a fundamentally new approach is needed - an approach that allows innovators to innovate, that limits government regulation to only those cases in which it is truly necessary and that allows the market to create the right incentives for a competitive and efficient market for medicines. 

His argument can be summed up as follows

· Market access depends both on the intellectual property regime and pricing systems. But whereas the structure of the patent regime may vary according to a country’s wealth and level of development, it remains true that price controls slows innovation
 and delays market entry of new products
· Too little attention is given to the value of incremental innovation whereby new medications can replace existing therapies, helping to reduce overall health costs.
· The current model of the precautionary principle in pharmaceutical regulation (‘no trial without prior guarantee against error’) is seriously flawed and must be replaced with a system of trial and error that incentivises innovation.
· The high and rising cost of medicines is to a large extent caused by the lack of market mechanisms, rather than their pervasiveness.

 

This is the second in a series of Stockholm Network papers that aim to explore the role of the market in the healthcare debate. 

DOWNLOAD THE FULL PUBLICATION
About the series: 

Healthy Markets? is a new series of online papers launched by the Stockholm Network. The theme for this series is the role of markets and the private sector in healthcare systems. What is the meaning behind a consumer driven healthcare system? What role has the private sector played in healthcare? What has it contributed? Where does the market succeed and where does it fail? What is the role of the private sector in providing solutions to the problem of funding? Ultimately, what role should the government play in the provision of healthcare?. The sectors covered are diverse, ranging from private medical insurance to dentistry, but with over ten sectors covered, the series hopes to provide an overview of just how much market involvement in the delivery and supply of healthcare is beneficial to governments and consumers. 
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�Some examples would be good





